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NOTICE OF NO AUDITOR REVIEW OF THE CONDENSED INTERIM FINANCIAL STATEMENTS 
 

The accompanying unaudited condensed interim financial statements of the company have been prepared by and are 
the responsibility of the Company’s management. The Company’s independent auditors have not performed a 

review of these condensed interim financial statements. 
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--The accompanying notes form an integral part of the financial statements.-- 

MANAGEMENT’S RESPONSIBILITY 

To the Shareholders of Sterling Metals Corp (Formerly Latin American Minerals Inc.): 

Management is responsible for the preparation and presentation of the accompanying unaudited condensed interim 
financial statements, including responsibility for significant accounting judgments and estimates in accordance with 
International Financial Reporting Standards. This responsibility includes selecting appropriate accounting principles 
and methods, and making decisions affecting the measurement of transactions in which objective judgment is required. 

In discharging its responsibilities for the integrity and fairness of the unaudited condensed interim financial statements, 
management designs and maintains the necessary accounting systems and related internal controls to provide 
reasonable assurance that transactions are authorized, assets are safeguarded, and financial records are properly 
maintained to provide reliable information for the preparation of unaudited condensed interim financial statements. 

The Audit Committee are composed primarily of directors who are neither management nor employees of the 
Company. The Board is responsible for overseeing management in the performance of its financial reporting 
responsibilities, and for approving the financial information presented.  The board fulfils these responsibilities by 
reviewing the financial information prepared by management and discussing relevant matters with management and 
the external auditors. The Audit Committee has the responsibility of meeting with management and the external 
auditors to discuss the internal controls over the financial reporting process, auditing matters and financial reporting 
issues. The Audit Committee is also responsible for recommending the appointment of the Company’s external 
auditors. 

We draw attention to Note 1 in the unaudited condensed interim financial statements which indicates the existence of 
a material uncertainty that may cast significant doubt on the Company’s ability to continue as a going concern. 

We also draw your attention to Note 6, Property rights, evaluation and exploration assets commitments and 
contingencies outstanding as of March 31, 2021. 

The financial statements were approved by the Board of Directors on May 31, 2021.  

 

 “Mathew Wilson”  “Dennis Logan” 
Mathew Wilson, CEO  Dennis Logan, CFO 
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--The accompanying notes form an integral part of the financial statements.-- 

UNAUDITED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION 

      

The financial statements were approved by the Board of Directors on May 31, 2021 and were signed on its behalf by: 

 

“Stephen Keith”  “Richard Patricio” 
 Stephen Keith, Director    Richard Patricio, Director 

As at As at
March 31, December 31,

2021 2020

Assets

Current Assets

Cash $5,217,556         $2,763,429    

Sales tax receivable 76,825                 110,309          

Prepaid expenses 612,546               622,769          

Total Current Assets 5,906,927            3,496,507       
 

Property rights, evaluation and exploration assets (Note 6) 3,455,966            3,252,065       

3,455,966            3,252,065       

Total Assets $9,362,893         $6,748,572    
 

Liabilities

Current Liabilities

Accounts payable and accrued liabilities (Note 7) $186,079             $184,221        

Flow through share premium liability (Note 8) 112,228               -                  

Total Current Liabilities 298,307               184,221          

Provision for mineral property payment (Note 6) -                       200,000          

Total Liabilities 298,307               384,221          
 

Shareholders’ Equity

Share capital (Note 9) 35,045,651         33,394,405    

Warrants (Note 9) 9,128,233            7,871,791       

Share based payment reserve (Note 9) 15,191,891         15,191,891    

Deficit (50,301,189)        (50,093,736)   

Total Shareholders' Equity (Deficiency) 9,064,586            6,364,351       

Total Liabilities and Shareholders’ Equity $9,362,893         $6,748,572    

Nature of operations and going concern (Note 1)

Commitments (Note 6 and Note 8)
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UNAUDITED CONDENSED INTERIM STATEMENT OF LOSS AND COMPREHENSIVE 

LOSS 

     

 

 

 

Three Months Three Months
Ended Ended

March 31, March 31,

2021 2020

General and Administrative Expenses

General and administration $59,469               $21,259          

Investor relations 80,936                 871                  

Management fees (Note 11) 66,000                 45,000            

Consulting fees 4,600                   -                  

Share based compensation (Note 9(c)) -                       -                  

Exploration costs -                       -                  

Net foreign exchange (gain) loss (57)                       49,228            

Professional fees (3,495)                  4,442              

Net loss and comprehensive loss for the period ($207,453)           ($120,800)      

Net loss per share for the period
Basic and fully diluted loss per share ($0.01) ($0.01)

Weighted Average Number of Shares Outstanding 41,014,018 13,718,042    
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--The accompanying notes form an integral part of the financial statements.-- 

UNAUDITED CONDENSED INTERIM STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY (DEFICIENCY) 

  

     

 

Number of Share Based 

shares Share Payment Total

outstanding Capital Warrants Reserve (Deficit) Equity

Balance at January 1, 2020 13,718,042 $27,965,478     $5,967,523       $13,765,607     ($48,032,912)      ($334,304)           

Net loss and comprehensive loss for the period -                    -                    -                    -                     (120,800)               (120,800)               

Balance at March 31, 2020 13,718,042       $27,965,478     $5,967,523       $13,765,607     ($48,153,712)      ($455,104)           

Balance at April 1, 2020 13,718,042 $27,965,478     $5,967,523       $13,765,607     ($48,153,712)      ($455,104)           

Shares and warrants issued on private placement (Note 10) 21,006,278         2,875,785           1,926,098           -                     -                       4,801,883              

Share issuance costs -                    (396,421)            (377,558)            -                     -                       (773,979)               

Issuance of broker warrants -                    -                    355,728             -                     -                       355,728                

Shares issued on property option acquisition (Note 7) 5,899,125           2,949,563           -                    -                     -                       2,949,563              

Share-based payments - Issuance of share options -                    -                    -                    1,426,284            -                       1,426,284              

Net loss and comprehensive loss for the year -                    -                    -                    -                     (1,940,024)             (1,940,024)             

Balance at December 31, 2020 40,623,445       $33,394,405     $7,871,791       $15,191,891     ($50,093,736)      $6,364,351          

Balance at January 1, 2021 40,623,445 $33,394,405     $7,871,791       $15,191,891     ($50,093,736)      $6,364,351          

Shares issued on private placement (Note 10) 5,649,730           1,606,330           1,266,530           -                     -                       2,872,860              

Units issued to finders in leiu of cash -                    34,804               27,441               -                     -                       62,245                  

Share issuance costs -                    (189,888)            (147,548)            -                     -                       (337,436)               

Issuance of broker warrants -                    -                    110,019             -                     -                       110,019                

Shares issued for property option acquisition (Note  7) 606,061              200,000             -                    -                     -                       200,000                

Net loss and comprehensive loss for the year -                    -                    -                    -                     (207,453)               (207,453)               

Balance at March 31, 2021 46,879,236       $35,045,651     $9,128,233       $15,191,891     ($50,301,189)      $9,064,586          
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UNAUDITED CONDENSED INTERIM STATEMENT OF CASH FLOWS 

      

 

Three Months Three Months
Ended Ended

March 31, March 31,

2021 2020

Operating activities

   Net loss for the year ($207,453)           ($120,800)      

Add (deduct) non-cash items:

Net change in non-cash working capital

   Change in sales tax receivable 33,484                 64                    

   Change in prepaid expenses 10,223                 2,646              

   Change in accounts payable and accrued liabilities 1,858                   36,719            

Cash used in operating activities (161,888)             (81,371)           

Investing activities

   Purchase of property rights, evaluation and exploration costs (Note 6) (203,901)             (90,600)           

Cash used in investing activities (203,901)             (90,600)           

Financing activities

   Issuance of common shares and warrants (Note 9) and share premium liability (Note 8) 3,000,000            -                  

   Issuance costs allocated to shares and warrants (Note 9) and share premium liability (Note 8) (180,084)             -                  

Cash provided by financing activities 2,819,916            -                  

Net increase (decrease) in cash during the year 2,454,127            (171,971)        

Cash at beginning 2,763,429            767,145          

Cash at ending $5,217,556         $595,174        

Supplementary Cash Flow Information

Issuance of 606,061 Common shares  on settlement of liability related ot property acquisition 200,000$             -                  
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1) Nature of operations and going concern 

Sterling Metals Corp. (formerly Latin American Minerals Inc.) ("SAG" or “the Company") was incorporated under 
the Canada Business Corporations Act on December 9, 2003. The Company’s principal business activity is the 
exploration and development of resource properties. The head office of the Company is located at Suite 401, 217 
Queen Street West, Toronto, ON, M5V 0R2. The Company is listed on the TSX Venture Exchange (“TSX-V”) under 
the symbol SAG (formerly under the symbol LAT). 

These unaudited condensed interim financial statements have been prepared on the going concern basis, which 
contemplates the realization of assets and the settlement of liabilities and commitments in the normal course of 
business. The Company realized a net loss of $207,453 for the three months ended March 31, 2021 (2020: $120,800). 
At March 31, 2021, the Company had an accumulated deficit of $50,301,189 (December 31, 2020: $50,093,736). In 
assessing whether the going concern assumption is appropriate, management takes into account all available 
information about the future, which is at least, but not limited to, twelve months from the end of the reporting period.  
At March 31, 2021, the Company had a total of $5,906,927 of current assets and a working capital of $5,608,620 and 
had flow through expenditure commitments of $3,769,802 to be incurred prior to December 31, 2021.  

While the Company has been successful in obtaining the necessary financing to cover its corporate operating costs 
and advance the development of its projects through the issuance of common shares and the exercise of warrants in 
the past, there is no assurance it will be able to raise funds in this manner in the future.  There remain material 
uncertainties that may cast significant doubt as to the Company’s ability to continue as a going concern. These 
financial statements do not give effect to adjustments that would be necessary should the Company be unable to 
continue as a going concern. 

The recent outbreak of the coronavirus, also known as "COVID-19", has spread across the globe and is impacting 
worldwide economic activity. Conditions surrounding the coronavirus continue to rapidly evolve and government 
authorities have implemented emergency measures to mitigate the spread of the virus. The outbreak and the related 
mitigation measures may have an adverse impact on global economic conditions as well as on the Company’s business 
activities. The extent to which the coronavirus may impact the Company’s business activities will depend on future 
developments, such as the ultimate geographic spread of the disease, the duration of the outbreak, travel restrictions, 
business disruptions, and the effectiveness of actions taken in Canada and other countries to contain and treat the 
disease. These events are highly uncertain and as such, the Company cannot determine their financial impact at this 
time. 

 

2) Statement of compliance  

These unaudited condensed interim financial statements have been prepared in accordance with International 
Accounting Standards (“IAS”) 34, Interim Financial Reporting, as issued by the International Accounting Standards 
Board (“IASB”) and should be read in conjunction with the Company’s audited financial statements as of and for the 
year ended December 31, 2020. They do not include all the information required for a complete set of International 
Financial Reporting Standards (“IFRS”) financial statements. However, selected explanatory notes are included to 
explain events and transactions deemed significant to provide an understanding of the changes in the Company’s 
financial position and performance since its most recent annual financial statements. These unaudited condensed 
interim financial statements are presented in Canadian dollars. The Canadian dollar serves as the functional currency 
of the Company.  

The accounting policies applied in the preparation of these condensed interim financial statements are consistent with 
those applied and disclosed in the Company’s audited financial statements for the year ended December 31, 2020. 

The unaudited condensed interim financial statements were approved and authorized for issuance by the Board of 
Directors on May 31, 2021. 

(a) Basis of Measurement 

These unaudited condensed interim financial statements have been prepared on the going concern basis, under the 
historical cost convention except for certain financial instruments that are measured at fair value as described herein.  
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3) Significant accounting judgements, estimates and assumptions 

The preparation of financial statements in conformity with IFRS requires the use of judgments and/or estimates that 
affect the amounts reported and disclosed in the consolidated financial statements and related notes. These judgments 
and estimates are based on management’s best knowledge of the relevant facts and circumstances, having given regard 
to previous experience, but actual results may differ materially from the amounts included in the financial statements. 
The critical estimates and judgments applied in the preparation of the unaudited condensed interim financial statements 
for the three months ended March 31, 2021 are consistent with those applied and disclosed in note 3 to the Company's 
audited financial statements for the year ended December 31, 2020. 

 

4) New accounting standards issued and adopted in the current period and Recent accounting 
pronouncements not yet adopted 

New Standards Adopted in the Current Periodr 

There were no new standards adopted by the Company during the period.  

 

5) Financial instruments and risk management 

a) Fair value hierarchy 

Financial instruments are recorded at fair value are classified using a fair value hierarchy that reflects the significant of 
the inputs used in making the measurements. 

The fair value of hierarchy has the following levels: 

 Level 1 – quoted prices in active markets for identical financial instruments. 

 Level 2 – quoted prices for similar instruments in active markets; quoted prices for identical or similar 
instruments in the markets that are not active; and model-derived valuations in which all significant inputs 
and significant value drivers are observable in active markets. 

 Level 3 – valuations derived from valuation techniques in which one or more significant inputs or 
significant value drivers are unobservable. 

The Company’s financial instruments include cash, accounts payable and accrued liabilities and are classified as Level 
1. The carrying amounts approximate their fair values due to their short-term nature.  

b) Credit risk 

Credit risk is the risk that a third party might fail to discharge its obligations under the terms of a financial instrument. 
Credit risk arises from cash with banks and financial institutions. It is management's opinion that the Company is not 
exposed to significant credit risk arising from these financial instruments. The Company limits credit risk by entering 
into business arrangements with high credit-quality counterparties.  There have not been any changes in the exposure to 
risk or the entity’s objective, policies, and processes for managing the risk. 

c) Interest rate risk 

Interest rate risk is the risk of losses that arise as a result of changes in contracted interest rates.  The Company is not 
exposed to significant interest rate risk.  There have not been any changes in the exposures to risk or the Company’s 
objectives, policies, and processes for managing risk. 

d) Currency risk 

The Company operates domestically in Canada. The Company incurs certain expenditures in US dollars. Foreign 
exchange risk arises from future commercial transactions and recognized assets and liabilities denominated in a currency 
that is not the functional currency of the Company or subsidiary that holds the financial asset or liability. The Company's 
risk management policy is to review its exposure to non-Canadian dollar forecast operating costs on a case-by-case basis. 
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The majority of the Company's forecast operating costs are in Canadian dollars. The risk is measured using sensitivity 
analysis and cash flow forecasting.  There have not been any changes in the exposure to risk or the entity’s objectives, 
policies, and processes for managing the risk. 

The carrying amount of foreign currency financial assets and liabilities in Canadian dollars as at March 31, 2021 is as 
follows: 

Canadian Dollar amounts of foreign currency assets and liabilities  

      Cash Liabilities 

US Dollars     $9,326  $nil 

Based on the financial instruments held as at March 31, 2021, the Company's net loss would have increased or decreased 
by $921 had the Canadian dollar shifted by 10% as a result of foreign exchange effect on translation of non-Canadian 
dollar denominated financial instruments. 

e) Liquidity risk  

Liquidity risk management involves maintaining at all times sufficient cash, liquid investments and committed credit 
facilities to meet the Company's commitments as they arise. The Company manages liquidity risk by maintaining 
adequate cash reserves and by continuously monitoring forecast and actual cash flows. Where insufficient liquidity may 
exist, the Company may pursue various debt and equity instruments for short or long-term financing of its operations. 

As at March 31, 2021, the Company had positive working capital of $5,608,620. Available funds from cash on hand and 
working capital are expected to be sufficient to cover a portion of the Company’s planned expenditures for the next 
twelve months.  Any shortfall in available funds may be made up of possible proceeds of possible equity financings, 
loans, lease financing and entering into joint venture agreements, or any combination thereof. There have not been any 
changes in the exposure to risk or the entity’s objectives, policies, and processes for managing the risk. 
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6) Property rights, evaluation and exploration assets 

      

 

Sail Pond Silver-Copper-Lead-Zinc Project 

On October 2, 2020, the Company entered into an option agreement (“Sail Pond Property Option Agreement”) with 
Altius Resources Inc. to purchase from Altius Resources Inc., 100% of the Sail Pond silver-copper-lead-zinc project 
(“Project”) on the Great Northern Peninsula of Newfoundland. In consideration for the purchase of the Project, on 
signing of the Definitive Agreement (the “Agreement”), the Company issued 5,899,125 common shares of the 
Company, representing approximately 19.9% of the then outstanding shares of the Company, to Altius Resources Inc.  
Altius also holds a 2% NSR royalty over the project. Other key conditions of the option purchase agreement include 
a minimum expenditure commitment on the project of $500,000 within the first 12 months and $1,000,000 within the 
first 3 years of entering into the agreement.  Additionally, the Company was committed to issue Altius Resources Inc. 
an additional $200,000 in common shares on the earlier of 12 months from the date of signing or on the completion 
of an equity financing of at least $2,000,000.  On February 1, 2021, the Company issued an additional 606,061 
common shares valued at $200,000 to Altius in satisfaction of this commitment. 

The Company incurred exploration expenditures on the project in the amount of $102,502 during the period October 
6, 2020 to December 31, 2020 and incurred $203,901 in exploration expenditures on the project during the three 
months ended March 31, 2021.   

The Company had the following commitments under the terms of the Sail Pond Property Option Agreement: 

 

 

Butt Township Uranium and Rare Earth Project Impairment 

On August 24, 2018, the Company entered into an option agreement (the “Option Agreement”) with Griftco 
Corporation (“Griftco”) pursuant to which the Company has been granted the right to earn a 100% ownership interest 
in the Butt Township uranium and rare-earth mineral property (collectively, the “Property”) in Ontario. The following 
commitments are required for the Company to exercise the option: 

 the payments of $50,000 (paid) and the issuance of 5,000,000 (issued) common shares to Griftco on 
September 27, 2018, the date the TSX-V granted approval of the transaction (the “Effective Date”); 

 the payment of $25,000 (paid), the issuance of 2,500,000 (issued) common shares to Griftco on or before the 
first anniversary of the Effective Date; The Company incurred $65,600 in exploration expenditures on the 
property up to December 31, 2019 and had until August 20, 2020 to incur an additional $134,400 in 

Sail Pond Butt Township Total
Carrying amount
Balance January 1, 2020 $ - $265,600 $265,600

Additions for cash payments -                           -                           -                           
Additions for shares 3,149,563           -                           3,149,563           
Additions - exploration expenditures 102,502              -                           102,502              
Impairment writedown (265,600)             (265,600)             
Balance December 31, 2020 3,252,065$            $ - $3,252,065

Additions - exploration expenditures 203,901              -                           203,901              
Balance March 31, 2021 $3,455,966 $ - $3,455,966

Cash Payments
Exploration 

Expenditures 

On or before September 23, 2021 -                       500,000
On or before September 23, 2023 -                       1,000,000
Total $  - $1,500,000

Payments required under the Sail Pond Property Option 
Agreement
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exploration expenditures on the property.  This deadline passed without the Company incurring the required 
expenditures; 

 the payment of $25,000, the issuance of 2,500,000 common shares to Griftco and the Company incurring a 
further $200,000 in expenditures on the Property on or before the second anniversary of the Effective Date. 
This deadline passed without the Company making the required payment or issuing the common shares to 
Griftco.; and,  

 the payment of $25,000, the issuance of 2,500,000 common shares to Griftco and the Company incurring a 
further $500,000 in expenditures on the Property on or before the third anniversary of the Effective Date.  

The Company was not successful in negotiating an extension of time to complete the required exploration expenditures, 
make the necessary cash payments and issue common shares to Griftco, resulting in the Property Option Agreement 
being terminated by Griftco.  As of December 31, 2020, the Company assessed the value of certain expenditures that had 
been capitalized to the Butt Township exploration and evaluation assets and determined that continued capitalization of 
these amounts was no longer justified.  The Company recorded an impairment charge of $265,500 against the amounts 
previously capitalized reducing the carrying amount to nil.   

7) Accounts payable and accrued liabilities 

    

 
8) Flow-through share premium liability 

A summary of the changes in the Company’s flow-through share premium liability was as follows: 

 

During the three months ended March 31, 2021, the Company issued flow-through shares and estimated the value of 
the flow-through premium associated with those shares to be $127,140 and allocated $14,912 in share issuance costs 
to the flow-through share premium liability. 

The Company must spend $2,320,402 by December 31, 2021 and $1,449,400 by December 31, 2022 in order to satisfy 
its expenditure renunciation commitments under the various issuances of flow through shares. 

 

 

 

 

 

March 31, 2021 December 31, 2020

Accounts payable 144,079$                    142,221$                     

Accrued liabilities 42,000                         42,000                         

Total 186,079$                    184,221$                     

Flow-Through Share Premium Liability

Balance December 31, 2020 $ -

Flow-through share premium on the issuance 
of flow-through common share units (Note 10 (b)) $ 127,140

Issuance costs allocated to the flow-throguh 
share premium liability (14,912)               

Settlement of flow-throguh share premium
liability  on renunciation of expenditures -                       
Balance March 31, 2021 $ 112,228
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9) Share capital 

a) Authorized 

Unlimited number of common shares without par value.  There are no restrictions on the Company’s common shares 
with respect to issuance, transfer, distribution of dividends, the repayment of capital or voting rights. 

b) Issued 

Three Months ended March 31, 2021 

On February 1, 2021, the Company issued 606,061 common shares to Altius Resources Inc. (a wholly-owned 
subsidiary of Altius Minerals Corp.), at a price of $0.33 per common share.  The issuance settled $200,000 that was 
owing to Altius Resources Inc. from the Company’s acquisition of the Sail Pond Project (see Note 6).  

On March 31, 2021, the Company closed a non-brokered private placement through the issuance of 2,981,925 units 
at a price of $0.52 per unit and 2,542,805 flow-through units at a price of $0.57 per flow-through unit for aggregate 
gross proceeds of $3,000,000.  Each unit is comprised of one common share in the capital of the Company and one 
common share purchase warrant.  Each unit warrant entitles the holder thereof to acquire one common share at a price 
of $0.78 per common share for a period of 2 years from the closing date.  Each flow-through unit is comprised of one 
common share in the capital of the Company issued on a flow-through basis and one common share purchase warrant 
having the same terms as the unit warrant.  The Company paid an advisory fee of $65,000 that was satisfied through 
the issuance of 125,000 units and a cash finders’ fee of $180,084 and issued 268,845 warrants to finders (“March 2021 
Broker Warrants”).  Each March 2021 Broker Warrant entitles the holder to acquire a common share at a price of 
$0.65 per Common Share for a period of 2 years from the closing date. 

Total gross proceeds of $3,000,000 was allocated to common shares, warrants and the flow-through premium liability 
in the amounts of $1,606,330, $1,266,530 and $127,140 respectively. 

The fair value of the Warrants and Broker Warrants was determined with the following weighted average assumptions: 

 

Year ended December 31, 2020 

On August 18, 2020, the Company issued 100,000,000 common shares at a price of $0.015 per common share raising 
gross proceeds of $1,500,000 (10,000,000 common shares at a price of $0.15 per share on a post 10-for-1 share 
consolidation that took place on November 6, 2020).  The Company incurred $69,251 in share issuance costs related to 
the issuance of the common shares. 

On December 18, 2020, the Company closed a brokered private placement through the issuance of (i)3,701,296 units 
(each, a “Unit”) at a price of $0.30 per Unit; (ii) 4,364,213 flow-through units (each, a “FT Unit”) at a price of $0.35 
per FT Unit; and, (iii) 2,564,103 charity flow-through units (each, a “Charity FT Unit”) at a price of $0.39 per Charity 
FT Unit for aggregate gross proceeds of $3,637,864 (the “Offering”).  Each Unit was comprised of one common share 
(“Common Share”) in the capital of the Company and one Common Share purchase warrant (“Warrant”) of the 
Company. Each Warrant entitles the holder thereof to acquire one Common Share at a price of $0.45 until December 
22, 2022 Each FT Unit was comprised of one Common Share, issued on a flow-through basis (“FT Share”) and one 
Warrant, issued on a non-flow-through basis, having the same terms as the Warrants partially comprising the Units. 
Each Charity FT Unit was be comprised of one Common Share, issued on a flow-through basis (“Charity FT Share”) 
and one Warrant, having the same terms as the Warrants comprising the Units and FT Units. The FT Shares and the 
Charity FT Shares qualified as “flow-through shares” within the meaning of subsection 66(15) of the Income Tax Act 
(Canada).  In addition, the Company completed a concurrent non-brokered private placement of 376,666 Units at a 
price of $0.30 per Unit for aggregate gross proceeds of $113,000. 

Warrants Broker Warrants
Assumption March 31, 2021 March 31, 2021
Share price $0.43 $0.43
  Strike Price $0.78 $0.65
Risk-free rate 0.22% 0.22%
Expected dividend yield 0.00% 0.00%
Expected volatility 302.50% 302.50%
Warrant life in years 2.00 2.00
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Total gross proceeds of $3,750,864 was allocated to common shares, warrants and the flow-through premium liability 
in the amounts of $1,375,785, $1,926,098 and $448,980 respectively. 

As consideration for the services provided by the agent in connection with the brokered private placement, the 
Company paid a cash commission of $291,029 and incurred $145,981 in other share issuance costs and (ii) an 
aggregate of 850,369 broker warrants, exercisable at a price of $0.30 per Common Share until December 22, 2022.  
The Company recorded $355,728 for the issuance of the broker warrants. 

The fair value of the Warrants and Broker Warrants was determined with the following weighted average assumptions: 

  

On October 2, 2020, the Company entered into an option agreement with Altius Resources Inc to purchase 100%. of the 
Sail Pond silver-copper-lead-zinc project on the Great Northern Peninsula of Newfoundland.  In consideration for the 
purchase, on signing of the Definitive Agreement (the “Agreement”), the Company issued 5,899,125 common shares of 
the Company valued at $2,949,563 to Altius Resources Inc. (see Note 6). 

c) Stock options 

The Company has established an incentive stock option plan (the “Plan”) for management, directors, and consultants of 
the Company, as designated and administered by a committee of the Company’s Board of Directors. Under the Plan, the 
Company may grant options for up to 10% of the issued and outstanding common shares of the Company.  

During the three months ended March 31, 2021 

The Company did not grant any incentive stock options during the three months ended March 31, 2021. 

During the year ended December 31, 2020 

On December 22, 2020 the Company granted 3,220,000 incentive stock options to Officers, Directors and Consultants 
of the Company that vested immediately. These options are exercisable at a price of $0.46 per common share for a period 
of two years from the grant date. 

During the year ended December 31, 2020, the Company recognized $1,426,284 in share-based compensation for stock 
options granted that vested immediately. The weighted average assumptions used were as follows: 

 

 

 

 

 

 

 

Warrants Broker Warrants
Assumption December 22, 2020 December 22, 2020
Share price $0.43 $0.43
  Strike Price $0.45 $0.30
Risk-free rate 0.24% 0.24%
Expected dividend 
yield

0.00% 0.00%

Expected volatility 301.55% 301.55%
Warrant life in years 2.00 2.00

Weighted Average December 22, 2020
Share price $0.46
Risk-free rate 0.22%
Expected dividend yield 0.00%
Expected volatility 301.94%
Warrant life in years 2.00
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The following table summarizes information about stock options outstanding and exercisable as at March 31, 2021: 

    

 

The following table reflects the continuity of stock options for the periods presented: 

 

 

d) Warrants 

The following table summarizes warrants outstanding at March 31, 2021: 

 

 
 
 

Exercise March 31, March 31,
Price 2021 2021

Expiry date Outstanding Exercisable
July-26-2021 $3.50 100,000 100,000
June-5-2022 $1.50 75,000 75,000
July-18-2022 $1.50 100,000 100,000

December-22-2022 $0.46 3,220,000 3,220,000

January-9-2023 $1.30 245,000 245,000

3,740,000 3,740,000

March 31,

2020

The outstanding options have a weighted-average exercise price of: $0.64
The weighted average remaining life in years of the outstanding options is: 1.67

March 31, Weighted December 31, Weighted

2021 Average 2020 Average

Stock option activity Exercise price Exercise price
Balance – beginning 3,740,000 $0.64 679,500 $1.72
Granted -                              $0.46 3,220,000                   $0.46
Expired -                              $0.00 (159,500) $1.74
Balance – ending 3,740,000 $0.64 3,740,000 $0.64

March 31,
Exercise 2021

Date of Issuance Date of Expiry Price Outstanding
December-01-2017 December-01-2022 $1.00 1,404,667
December-20-2017 December-20-2022 $1.00 1,462,000
December-28-2017 December-28-2022 $1.00 143,333
December-28-2017 December-28-2022 $0.80 105,895
December-22-2020 December-22-2022 $0.45 11,006,278
December-22-2020 December-22-2022 $0.30 850,369
March-31-2021 March-31-2023 $0.78 5,649,730
March 31, 20201 March-31-2023 $0.65 268,845

20,891,117

March 31,
2021

The outstanding warrants have a weighted-average exercise price of: $0.62

The weighted average remaining life in years of the outstanding warrants is: 1.80
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The following table reflects the continuity of warrants for the periods presented:   

 
 
10) Capital management 

The Company’s capital structure consists of all components of shareholders’ equity in the amount of $9,064,586. The 
Company’s objective when managing capital is to maintain adequate levels of funding to support the acquisition and 
exploration of resource properties and maintain the necessary corporate and administrative functions to facilitate these 
activities. This is done primarily through equity financing. Future financings are dependent on market conditions and 
there can be no assurance the Company will be able to raise funds in the future. 

The Company invests all capital that is surplus to its immediate operational needs in short-term, highly-liquid, high-
grade financial instruments. There were no changes to the Company’s approach to capital management during the 
year. The Company is not subject to externally imposed capital requirements. 

 

11) Related party transactions 

Related party transactions are summarized as follows: 

    

     

 

12) Subsequent event 

On April 16, 2021, the Company granted 750,000 options to directors, officers and consultants of the Company to 
purchase common shares of the Company exercisable at a price of $0.52 per common share for a period of 2 years 
from the grant date.  The options vested immediately. 

Between April 1, 2021 and May 31, 2021, the Company issued 733,333 common shares to holders who exercised 
733,333 warrants with a strike price of $0.45 per share.  The Company realized gross proceeds of $329,999.85 from 
the exercises. 

 

  

March 31, Weighted December 31, Weighted

2021 Average 2020 Average

Warrant activity Exercise price Exercise price
Balance – beginning 14,972,542 $0.55 4,570,728 $0.99
Issuanced on private placements 5,649,730                  $0.78 11,006,278                $0.45
Issued to brokers 268,845                     $0.65 850,369                      $0.30
Expired -                                                               -   (1,454,833)                 $1.00
Balance – ending 20,891,117 $0.62 14,972,542 $0.55

Name and principal position Year

Remuneration or 

fees (1)

Share based 

compensation (1)

Included in accounts 

payable (1)

Mathew Wilson, CEO - management fees
2 2021 $45,000 $  - $  -

2020 30,000                       -                             $67,800

Dennis Logan, CFO - management fees
2 2021 $21,000 $  - -                           

2020 15,000                       -                             $42,460
Directors -director fees 2021 $  - $  - $2,000

2020 -                            -                             $12,000

(2) 
Amounts paid to the individuals indirectly through companies controlled by the related party.

(1) 
Amounts disclosed were paid or accrued to the related party during the year ended March 31, 2021 and 2020. 


